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TO:  Board of Directors 

FROM:   Kate Miller, Executive Director 
REPORT BY: Antonio Onorato, Director of Administration, Finance, and Policy 

(707) 259-8779 / Email: aonorato@nvta.ca.gov

SUBJECT: Annual Financial Statement with Independent Auditor’s Report for the 
Years Ended June 30, 2018 and 2017 and Single Audit Report of 
Uniform Guidance 

______________________________________________________________________ 

RECOMMENDATION 

That the Napa Valley Transportation Authority (NVTA) Board: 

(1) Accept and file the Financial Statements with Independent Auditor’s Report for
Fiscal Years Ending June 30, 2018 and 2017 (Attachment 2) and the NVTA
Single Audit Report of the Uniform Guidance (formerly Office of Management
and Budget (OMB) Circular A-133) for the Year Ended June 30, 2018
(Attachment 3); and

(2) Return an allocation surplus of $1,598,602 to the Local Transportation Fund
(LTF) Trust Fund administered by the Metropolitan Transportation Commission

COMMITTEE RECOMMENDATION 

None 

EXECUTIVE SUMMARY 

The certified public accountants firm, Brown Armstrong Incorporated, has completed 
NVTA’s annual financial audit for the years ended June 30, 2018 and 2017 and federal 
Single Audit Report of Uniform Guidance for the fiscal year ended June 30, 2018.  

Attachment 1 is the Statement of Auditing Standards (SAS) 114 Management Letter to 
the NVTA Board of Directors communicating the outcome of the audit inclusive of any 
findings.  Attachment 2 is the Fiscal Audit Report for the fiscal year ending June 30, 2018 
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and 2017.  Attachment 3 is the Single Audit Report for the fiscal year ending June 30, 
2018.   
 
The audit did not identify any deficiencies in internal controls and no findings or 
recommendations were noted. 
 
PROCEDURAL REQUIREMENTS 
 
1. Staff Report 
2. Public Comment 
3. Motion, Second, Discussion and Vote 
 
FISCAL IMPACT 
 
Is there a Fiscal Impact? Not for this action.  Nevertheless, $1,598,602 will be returned to 
the Local Transportation Fund for reallocation which will be made available for future 
allocation to NVTA. 
 
Consequences if not approved:  Future revenues could be withheld.  Annual financial 
audits are required by federal, state, and local authorities. 
 
CEQA REQUIREMENTS 
 
ENVIRONMENTAL DETERMINATION: The proposed action is not a project as defined 
by 14 California Code of Regulations 16378 (California Environmental Quality Act (CEQA) 
Guidelines) and therefore CEQA is not applicable. 
 
BACKGROUND AND DISCUSSION 
 
NVTA’s annual audit for FY 2017-18 was prepared in accordance with auditing standards 
generally accepted in the United States.  The report includes a Management Discussion 
and Analysis section, basic financial statements including government-wide and fund 
financial statements, notes to the statements, and other required supplementary 
information.  Additionally, Brown Armstrong prepared separate Single Audit Report 
discussing findings of weakness and deficiencies in internal controls.   
 
NVTA Financial Activities 
 
NVTA financial activities are separated into three (3) fund types: 
 

1. Governmental Fund: This fund type accounts for all of the non-trust, non-transit, non-
capital activities of NVTA, also known as the General Fund.  It includes agency 
administration, salaries, pass through activities, and planning costs.   
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The Governmental activities Net Position decreased by $1,692,625 over the previous 
fiscal year.  The reason was the use of planning funds which were accumulated over 
the previous two fiscal years.  
 

2. Proprietary Fund (or Enterprise Fund): This fund accounts for the financial activity 
of all public transit service programs.  At the end of FY 2017-18, the enterprise fund 
decreased assets by $3,333,685.  The reason for the decrease was mainly 
transactional with accumulated depreciation increasing by $2,640,397, a decrease of 
current assets of $199,991, and an increase of liabilities of $493,296. 

 
NVTA will also return an allocation surplus to the Local Transportation Fund (LTF) 
trust account of $1,598,602.  These funds were allocated to fill-in gaps of federal 
appropriations and grant approval delays and are no longer needed for expenses 
incurred in the fiscal year.  These dedicated funds will be available for reallocation in 
a future period. 
 

3. Fiduciary Funds:  This fund type accounts for the Abandoned Vehicles Abatement 
Authority Trust Fund (AVAA) and the Bay Area Air Quality Management’s (BAAQMD) 
Transportation for Clean Air Fund.  These funds pass through NVTA to other 
governments.  NVTA collects an administration fee from the BAAQMD program up to 
five percent (5%).  At the end of FY 2016-18, the Fiduciary Fund Type shows net 
assets of $793,642 due to the carryover of projects into later years.   

 
Farebox Ratio 
 
As part of the annual audit, auditors validate the farebox ratio for the services to ascertain 
compliance with the Transportation Development Act (TDA) statute, which mandates a 
minimum farebox recovery ratio of fifteen percent (15%) in urbanized areas and ten 
percent (10%) in non-urbanized areas.  Recent changes to the Transportation 
Development Act statutes allow for the inclusion of local funds to calculate statutory 
farebox ratio.   
 
California Public Utilities Code (PUC) Section 99268.19 states that: “If fare revenues are 
insufficient to meet the applicable ratio of fare revenues to operating cost required by this 
article, an operator may satisfy that requirement by supplementing its fare revenues with 
local funds.  As used in this section, “local funds” means any nonfederal or non-state 
grant funds or other revenues generated by, earned by, or distributed to an operator.” For 
the Vine Transit system, local funds are comprised of contributions from the City of 
American Canyon, the Town of Yountville, the City of St. Helena, the Calistoga Tourism 
Business Improvement District, and Regional Measure 2 (Route 29). 
 
Vine Transit and American Canyon Transit are required to make a 15% farebox recovery.  
The statutory farebox recovery ratio was 17.98%, .44% lower than the previous fiscal 
year.  Without the use of local funds to meet statutory requirements, operation farebox 
for the fiscal years ended June 30, 2017 was 12.46%, .33% lower than the previous year. 
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The combined non-urbanized area services, including Vine Go, the Yountville Trolley, the 
Calistoga Shuttle, the St. Helena Shuttle and the Taxi Scrip Program are required to make 
10% and achieved a 10.53% farebox ratio, which was nearly identical to last year’s 
10.52% farebox ratio. 
 
Staff have been working on “Vine Vision”- a Comprehensive Operations Analysis to 
improve service to encourage additional ridership and to improve operating performance 
to reduce costs.  These measures are in part to ensure that the agency is able to meet 
its statutory farebox recovery requirements.  Recommendations will be presented to the 
Board for their direction in the future. 
 
Single Audit Report of Uniform Guidance (formerly Office of Management and 
Budget Announcement 133 OMB A-133) 
 
NVTA is required to undergo a Single Audit, known as the Uniform Guidance for receiving 
funds in excess of $750,000.  A Single Audit encompasses an examination of the 
agency’s financial records, financial statements, federal award transactions and 
expenditures, general management of its operations, internal control systems, and federal 
assistance received during the audit period.  Findings during the audit period ending June 
30, 2018: 
 
Financial: There were no financial findings.   
 
Federal Award Findings and Questioned Costs:  There were no findings. 
 
Material Weakness: No material weaknesses were noted. 
 
Recommendations: There were no recommendations noted. 
 
The complete audits are available on request and will be distributed to Board members 
at the meeting.  The financial audit and single audit are also available on NVTA’s website 
at http://www.nvta.ca.gov/fiscal-audits-single-audits. 
 
SUPPORTING DOCUMENTS 
 
Attachments:  (1) Brown Armstrong CPA’s Letter to NVTA’s Board of Directors dated 
         December 24, 2018 (SAS 114) 
      (2) NVTA Audit Report for Fiscal Years Ended June 30, 2018 and 2017 

(3) NVTA Single Audit Report for Fiscal Years Ended June 30, 2018 
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