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Year Ending June 30, 2019 

______________________________________________________________________ 

RECOMMENDATION 
 
Information only 
 
EXECUTIVE SUMMARY 
 
The certified public accountants firm, Brown Armstrong Incorporated, has completed 
NVTA-TA’s annual financial audit for the years ended June 30, 2019.  The audit did not 
identify any deficiencies in internal controls and no findings or recommendations were 
noted. 
 
BACKGROUND AND DISCUSSION 
 
The Napa Valley Transportation Authority financial reporting entity consists of the agency 
government and its Component Units. Component Units are legally separate 
organizations for which the NVTA is financially accountable. 
  
There are two types of Component Units: Blended and Discretely Presented. A Blended 
Component Unit’s financial information is reported within the agency’s financial 
statements as if it were a part of the NVTA.  This is because even though the Component 
Unit is a separate legal entity, it provides services exclusively to the agency.  
 
A Discretely Presented Component Unit does not provide services exclusively to the 
NVTA, and its financial information is reported in a separate column on the government-
wide financial statements. According to the Government Accounting Standard Board 
(GASB), Measure T is a Discretely Present Component Unit of the Napa Valley 
Transportation Authority. 
 
NVTA-TA’s audit was prepared in accordance with auditing standards generally accepted 
in the United States.   
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Financial Analysis of Measure T for the Year Ending June 30, 2019 
In the first year that the sales tax has been in effect, actual revenues came in higher than 
projected by four percent (4%).  The two largest industries in the county, commercial 
business and restaurants/hotels, accounted for 50% of the remittances in the last quarter 
of Fiscal Year (FY) 2018-19.  Wineries along with casual and fine dining establishments 
were the largest contributors for the quarter, which reflects the sustained tourism in the 
Valley.  Rounding out the top five industries with the largest taxable contributions are 
motor vehicles sales, service stations and building materials.  Taxable sales for all of 
Napa County increased by two percent (2%) compared to a year ago mirroring the San 
Francisco Bay Area region’s growth of two percent (2%). 
 
The state overall has showed slow and steady growth, but softening in several taxable 
categories.  New car sales showed weakening, but were offset by used car purchases 
and rentals.  Online sales growth continued to increase at the expense of “brick and 
mortar” stores where markdowns and discounts became more widespread.  Although not 
reflective in the County, restaurant patronage was waning in most portions of the state 
with a scant increase compared to the prior year. 
 
Table 1 compares actual revenues for the fiscal year ending June 30, 2019 compared to 
budget and compared to the projections.  Budgeted numbers are often higher than the 
projections.  The reason that the budgeted amounts are input prior to the fiscal year and 
at a higher number is because the accounting system will not allow any pass through 
funds to be transferred if revenues come in higher than anticipated.   
 
The financial projections are used for planning purposes by NVTA and the jurisdictions, 
and are monitored constantly and refined as needed. Jurisdictions are provided the 
financial projections to plan their projects based on the expected revenues for the year. 
 
Table 1:  Actuals vs. Projections vs. Budget 

 
 

 
Actuals 

 
Projections 

Actuals v. 
Projections 

Better/(Worse) 

% 
Inc/(Dec) 

 
Budget 

Actuals v. 
Projections 

Better/(Worse) 

 
% 

Inc/(Dec) 
        

Revenues $19,669,765 $18,958,418 $711,347 3.8% $19,637,434 $69,224 .2% 

Interest 36,893 - 36,893 100% - - - 
Total 

Revenues 
$19,706,658 $18,958,418 $748,240 3.9% $19,637,434 $69,224 .3% 

        
Expenditures        
Administration $154,363 $189,584 $35,221 18.6% $265,674 $111,311 42% 

Maintenance 19,438,739 18,768,834 669,905 3.6% 19,371,760 66,979 .3% 

Total 
Expenditures 

$19,593,102 $18,958,418 $705,126 3.3% $19,637,434 $44,332 .2% 

 
Details of 
Expenditures 

       

Admin $151,616 $189,584 $37,968 20% $195,674 $44,058 22.5% 

ITOC 2,747 70,000 67,253 96.1% 70,000 67,253 96.1% 
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American 
Canyon 

1,511,945 1,454,408 57,537 4% 1,506,692 5,253 .3% 

Calistoga 530,162 509,987 20,175 4% 528,321 1,841 .3% 
Napa 7,922,984 7,621,477 301,507 4% 7,895,460 27,524 .3% 
Napa County 7,784,982 7,489,258 295,724 4% 7,758,488 26,494 .3% 
St. Helena 1,158,503 1,114,417 44,086 4% 1,154,479 4,024 .3% 
Yountville 530,162 509,987 20,175 4% 528,321 1,841 .3% 

 
Table 2 shows the current year projection and five (5) year outlook, which has been 
refined since the last report.   
 

Table 2:  Current and five (5) year revenue projection 
Actual Current Year      

 
2018-19 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 

$19,667,929 $19,918,000  $20,123,100  $20,445,000  $20,772,300 $21,104,600  $21,442,200  

       
American 
Canyon 

               
1,528,100 

                    
1,543,800 

              
1,568,500  

               
1,593,500  

              
1,619,000  

              
1,644,800  

Calistoga    535,800  
                        

541,300 
                  

550,000  
                  

558,700  
                  

567,700  
                  

576,800  

Napa 
               

8,007,700  
                    

8,090,000  
              

8,219,100  
               

8,350,500  
              

8,483,800  
              

8,619,200  
Napa 
County 

               
7,868,800  

                    
7,949,700 

              
8,076,600  

               
8,205,600  

              
8,336,600  

              
8,469,600  

St. Helena 
               

1,170,900  
                    

1,182,900 
              

1,201,800  
               

1,221,000  
              

1,240,500  
              

1,260,300  

Yountville 
                  

535,800 
                        

541,300  
                  

550,000  
                  

558,800  
                  

567,700  
                  

576,800  
NVTA and 
ITOC 

                  
271,000  

                        
274,100  

                  
279,000 

                  
284,200  

                  
289,300  

                  
294,700  

 
SUPPORTING DOCUMENTS 
 
Attachment: (1) Napa Valley Transportation Authority – Tax Agency Financial 
       Statements with Independent Auditor’s Report for the Year Ended  

 June 30, 2019 
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